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ax policies in countries around the woyjq

hich are to encourage polluters to reduce the amount of wasje
wo main goals, W ¢ and to increase the revenue of the state budget through the
e the price of products following the "py)

MENTAL PROTECTION IN So
AND LESSONS LEARNED Fq ME

Ty Lien,

Often hgy,
discharged
'?fmdummn
hllers pay"

ntly, many countries collect taxes r-‘elated to environ{nental Protection

! 1 will cause bad impacts on the environment. Vietnan hor
policies, especially the introduction of the |4, gs

Tax No. 57/2010 / QH12 dated October 15, 2010. However, b de';

ositively and effectively affecting the country's e'cor.'omic. political and s.ocial life, Vietnan,
gnvironmental protection tax policies still have limited problems regarding taxable Subjects;

Time of tax calculation;

Tax calculation framework. Therefore, the article will analyz

environmental protection tax policies in some countries in the world, thereby drawing lesson
for Vietnam in developing and implementing environmental protection tax policies to achieve

the set goals.

Keywords: environmental protection tax, environmental protection tax policies.

1. OVERVIEW

Environmental tax, alternative names
energy & fuel tax, green tax, air pollution
fees, or environmental renovation fee, etc.), is
one of the economic measures that in some
countries are regularly used as direct revenue
to the State budget to carry out the socio-

economic development and environmental
protection targets,

. On the one hand, this policy encourages
¢ polluters to cut down the number of

:;?.ttt;sl_ qischarged into the environment by
1alizing the environm "
. : ental utilizati
m]tlo Production costs by Zation fees
Who discharge

i pollutants g -
environment neeg 1o o nd who utilize the

between businesses and society. Hence, it
emphasizes  healthier  social relations,
promoting the sense of savings, minimizing
the wastes of natural resource exploitation
and usage, and strengthening the solutions to
protect the environment.

Many countries currently ~collec
environmental taxes on goods and product
that will negatively impact erwironmerl_tal
conditions. Vietnam has also been aPP".’“‘g
the environmental tax policies, especlally
with the induction of the Environmenta!
Taxation Law No. 57/2010/QH12 issued 00
October 15, 2010. Besides the faVOfﬂb_lei
results on the economic, politicaL and Soma.
life, in Vietnam, the envirOﬂmen.tal-ta:
policies still show many limltatloll;t;
including taxable objects, time e calcue .
taxation, tax calculation framewor™ will
Therefore, in the following articleS "

icies in
analyze the environmental 28X POh

s
It

t
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. worldwide, hence concluding
e countrl:B Jeveloping and implementing
quons abot Jtal tax policies to achieve the
¢S cnvironme
the s in Vietnam.
o€ " \VIRONMENTAL  TAX
 THE s "IN SOME COUNTRIES
""{;ﬂ: THE WORLD
AR The environmental  tax policies in
;;i;-mrland (1]
to the Environmental
rmance Index (EFI) in 2018 regarding
global ranking concerning  high-
ritized environmental issues resolution,
is the leading country with a
core of 87.42/100. To achieve such results,
;wirzerlaﬂd has .implementefi the
environmental policies since 2007, right after
the global financial crisis. Particularly to t.he
Green Economic Action Plan by the Swiss

Government, the plan involves:

ACCOr dmg

perfo

the
rio
Swjtzerland

- Green-up the taxation and charging
system through the environmental taxes:

- Like those in most OECD countries,
the energy taxes usually account for a huge
proportion in the environmental tax. In
Switzerland, energy taxes are mainly
contributed by the on-land transportation
sector with more than 45 % and steadily
increasing over the past 20 years. Such
differences are due to two opposite trends: (i)
the number of vehicles increased by 21 %,
and (ii) Sum of the energy consumption is
redl.JCCd by nearly 4 %. The structure of the
“Bionmental tax in Switzerland is
llustrated under the table 2.1 below:

- Besides  the  environmental tax,
Wl.tzerlaﬂd also collects other
tIVironmentg]

-related fees, including fees for

airg '
"aft landing and waste stream charges.
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Table 2.1, The structure of the environmental

tax in Switzerland
No. Taxation Components Proportion
Y%
1 Petrol/Gasoline tax 50
_
2 Motor vehicles tax 20
Lot
3 Traveling  distance & 15
large-weighed trucks
4 Carbon tax (tax on COy) 5
on .the fuel used for
heating and productions
5 | Tax on volatile organic 5 j
compounds (VOC)
6 Combustible wastes, and 5
urban wastes, etc.
Sum 100%

(Source: Collection by the author)

According to table 2.1, we can see that
the environmental tax policy in Switzerland
covers 3 main categories, which are energy,
transportation, and wastes. In particular:

i) Energy taxation: The most
remarkable energy tax is the gasoline tax and
the Carbon tax. All of the energy sales
revenue is subjected to the value-added tax
(VAT) rate of 8 %. The Carbon tax is levied
on fossil fuels (e.g., heating oils, natural gas,
charcoal, coke, etc.), used for heating,
lighting, and generating electricity in the
heating and operating welding and
resembling systems. The CO, tax rate is
determined by the weight (in tons) of raw
materials and the CO, content of each type of
energy. The CO, tax rate in 2014 (60
CHF/ton) was twice as the rate in 2008 (36
CHF/ton); by January 2016, the rate was 84
CHF/ton (equivalent to EUR 77.00).
Companies that produce greenhouse gas
(GHG) will be considered for exeml_)tlon
from the Carbon tax if they commit fto
reducing GHG emissions until 2020

continuously.




e

¢ must pay

vehicle OV uthority at which they reside.

amount 10 the a _ ) counts
The feder(z;l c;axfon motor vehlcolifn o
2 0 O X
lt::\r.'enue. The tax rate 'dep s on eltll:etrhﬂ(l)ef
vehicle's weight, its distribution; or ﬁo_ e
them. Electric vehicles Of energy—e icl
vehicles are eligible for tax discounts Of
exemptions in some reglons. Some states,
such as Geneva or Obwalden, grant SOme
incentives if the purchasers consume  1ess-
polluting ~ €ars- Besides, 10 fencourage
residents to US€ public transportt instead of
private cars, the Government deducts the
costs of traveling by public transport from the
Furthermore, Qwitzerland

annual  COStS. :
Government grants annual tax deductions for

bicycle commuters.

In 2001, Jarge-weighed trucks or heavy-

goods carrying vehicles ar€ subjected 0
lculated based on

taxes. The tax rate is ca
traveling distance and weight of vehicles and
is distinguished by the emissions following

the European standards. Tax revenues are
used to build national railway tunnels and
solve the noise problems from the roads.
Moreover, implementing transportation taxes
contributes to the changes in traveling
methods from roads to railways. Such
revenue sources will be used as compensation
to the residences for noises from roads and
emphasize resolutions for security, safety
and environment. ’

_ jii) Taxation on the wastes discharged:
Since 2000, Switzerland has restricted bugf:llg
flammable and biodegradable municipal
wastes. The environmental protection act
states that the municipal wastes must be
managed following the principle of pollutin

process; thr'ough a bin-liner based fee thg
gzscllcllc;};ss t;zlgahave éo pay additional fee’s for

g used. To encoura i

the Government applies recyclingesfr?l{::;ng’
on each glags and battery item, plastic boitgtis
(PET), aluminum can, and food container. Az
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the prepaid recycling fees are also 5
to plastic bottles, aluminum cén, 5
cans, the recycling rate has’ i:d foog
signiﬁcantly (the rate of recycling PE _Freased
has risen to 80 % in 25 years). For ele:o'me
and electronic equipment, manufachuerst“cai
jmporters need to pay for the rec ;nd
surcharges for the equipment that W):l(]: in
circulated later. be

2.2. The environmental tax policies j
Sweden [2][3] n

Along with its Nordic neighbors, Sweden
was the first country of the European Uniop
that applies taxes, fees, and other economic
measures to protect the environment,
According to a 2004 OECD member country
assessment, ~ Sweden  was the  most
economically active country in environmental
protection. Among  various  €conomic
measures, environmental tax is one of the
most significant methods in Sweden. The
Carbon tax, sulfur tax, and nitric oxide (NO)
charges were executed from the early 1990s;
until the late 1990s, reform of landfill tax and
green tax was accomplished. Several types of
taxes and fees that are related to the
environment Were growing quickly and
gradually completed.

According to the statistics gathered by
the Department of Environmental Protection
in 2005, Sweden collected about Cuaront 68
billion annually (equivalent to EUR 7 billion)
fom taxes and fees related t0 the
environment, with a majority (about 93 %)
coming from transportation taxes, energy
resource taxes, CO tax, sulfur tax, ab
collected fees from natural 1esources
exploitation. The environmental R
Sweden tends to increase gradually during
2005-2015; energy tax accounts for
largest proportion (nearly
overall environmental taxes. Environmenta
taxes make up about 3 % in Sweden’s '
The taxation collecting procedures in Sweden
are indicated in table 2.2.
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n is building 2 “Green
n” system, collecting environmental
d of hitting o1 income fax,
ot the tax of using energy
observing  the pollution
carrying environmental
[ main  purpose of
implementing the green tax collection is t0
educe CO; emissions and prove €ncrgy
efficiency. Collecting environmental taxes
lené{z?d of income taxes improves the
COmp‘:)‘ic)é of taxation, known as the
P e From 2010 to 2020, the
Cuaron 30 l;el{irznment cxpects 1 transform
billion) from incogl (equivalent to EUR 3.3

¢ taxes to the green taxes.

L—

Currently Swede
taxatio
faxes instea
especially aiming
sources,  thus,
emissions  and
protection. The

T
SWedehrf ag(lilrr;ent env.ironmental taxes in
o energy 5o ss 3 major components: taxes
o Fuelurc'eS’ Carbon (C) tax, and sulfur
it ¢ oil, coal, and natural gas are all
ety 0 the energy tax; however
and industrial manufacturing a:é
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x. This tax rate
ns in Sweden;

Northern's tax rate is lower
regions. Besides, the
d special non-quota

clectricity ~ and

ted from this kind of ta

exemp
different regio

varies among
especially, the
than in other
Government has impose
taxation ~ on nuclear

hydroelectricity.
environmental ~ taxes
ditions through
d an increasé
and

Implementing
improves environmental con
changes in people’s behavior an
in tax revenues. To minimize €Xpenses
optimize profits, the manufacturers will try to
reduce their emissions and gain more net
penefits. Over these years, the air quality and

emissions in Sweden have been dramatically
example, during 2004-2015,

NO, emitted decreased by 60

o that in the previous period,

o, compared t
diesel engine

and sulfur emissions from
vehicles fell by 75 % on the average. It can

be concluded that In Sweden, the
environmental tax is one of the most effective
cconomic tools representing the “green tax,
clean tax” policy and that it brings 2 huge
revenue to the Federal budget while reduces
CO, emissions and increases using renewable
energy. During the period of applying the
environmental tax policies, especially in the
period of 2005-2015, the emission decreased
by 9.2 %, and the amount of renewable
energy consumed increased by 25 %.

2.3. The environmental tax policies in
China [3][4]

China now has 4 taxa
environmental protection,
tax, consumption tax, tax on

ships, and other transportatio
taxation laws play a role as a guide for people

to use, reasonably exploit resources, and use
energy. Like many other countries around the
world, China, besides collecting
environmental taxes, also implements several
tax incentive policies to encourage €nergy
savings, such as preferential VAT rate on
some items that use clean energy Of promote

tion laws related to
including resources
vehicles and
n tax. These
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nergy-
: ers who purchase €ncio
protection. Consum et il

ient products will be en '
: fE;lsZ[:‘Slfip of 50 % costs; else, sp_ec1al 1’1.1ntcflls1
vfill be established to serve the environmen

protection, for instance, funds for the usag?
of renewable energy, funds for the use 2
biogas, etc. Particularly to the year of 2004,
China’s Ministry of Finance has' been
coordinating with a national committee to
pass the regulations on the procurement of
energy-saving equipment ~ among the
Government agencies.

In 2018, China started executing the
Environmental Taxation Law, which was
approved by December 25% 2016 and
officially effective by January 1%, 2018, as a
replacement for the old surcharge fee

policies, which were in use over the past 40
years. This is the first independent tax law in
China's green tax system; it plays a very
critical role in reducing pollutions and
building a civilized ecological environment.
Th_c taxation subjects include non-business
units and manufacturing organizations that
dxre_ctly release pollutants into the territorial
environment agd the territorial waters
;cct:l(:rd};,ng 'to China's jurisdiction (Article no.
» 1€ Environmental Taxation Law), '

S in water, solid

collcion level, gt 6 ex

major t'ypes of ollut. !
activities cau.gng Ing activities, which are

!

o EMMAS
tivities E
|ntemationé ¢ mineral AC
Econom! ) .
i olid waste discha
tes and used raw g}:ﬁggﬂ, ;ll of them are sl;,g;ji’ctan Nojg,
regeneratio of Was corporaté income [lection. Each pollutant is g b?dt tay
t'he .als xem tion om that replace thelr C(.) t tax rates depend u Ject
:::te" nted for tle;ntel‘Pnses dly env,‘ronmental (gi;f;feg‘r'z; hical conditi i A d ecéggm‘on the
ieg Wi ces- . . IC g
technollgg; '+ the energys water, resour For instance, Chma collects e“ViTOnme;m'
g s o S e Fuiies and L
: als facturing 1ac nd factori ¢
nd, China has manu ; €s.
On the otht:lrs h?‘ma’ncia] policies t0  (axable substances 'mv_olve sulfur di];‘:&
adopted mUMErOUS and environmental (SO, nitrogen dioxide (NO,), Caﬂ:ge
n

monoxide (CO), carbon disulfide (CS,)
The tax rates fall between 1.2 - 12 Yua;; ete,
petween 1.4 - 14 yuan per polluteq w:?d
unit. China does not prescribe fixed tax rater
for each air pollutant and uniformly applies
throughout the country under the fonowizz

mechanism  “The  central ZoVernmeny
regulates the minimum tax rates, then
local authority will determine the officia| s,

rates accordingly”.

The method to calculate taxes i |
mentioned in the Article 8, 9, and 11 under
China’s Environmental Taxation Law. | |
involves 3 steps: (i) Calculate the number of
emissions in each air pollutant by dividing
the number of pollutants for the pollution
value as per specific content in the Law of
Environmental Protection, (ii) Sort by the
pollution level from high to low, and (i)
Determine the tax amount by the total tax
amount on 3 substances that have the highest
pollution levels. Also, the new law strictly
regulates over water management in rurl
areas, at which water pollution level i
extremely high, but none of the managemen!
activities are effective. The law also stal®s
clearly that China Government supports ¢
construction of water and waste treatment
facilities in rural villages and requires il
standards in using fertilizers and pesticidcs 0
C°11}Ply with the national requirements, ¢ |
cnvironmental protection. The law also ff‘lses
the penalties for polluting practic® |
M°fe°}’er, the localities have the right oo
authority to determine the tax rates besed & |
the Central Government's scope S¢t
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now transferred to
reviously 10 % of
he Central.

gs arc
while P
o submittot
nmental tax policies on
ed multiple results. By
er of 2018, the total
d was 21.84 billion
an were exempted.
of environmental tax co.llected
v 13.5 billion yuan, accounting for
2 the. total taxation amount, and
89.8 70 ofthe pollutants are sulfur dioxide,
gs.] % of cide, and dust in general.
° en,vironmental taxes  has
to control the pollution
Among the big cities of China,
- Tianjin, and Hebei, after
ting the environmental  tax
collections, have reduced the amount of SO,
22,000.00 tons (22.7 %) and cut down the
B of NO 3500000 tons (13.1 %)
Nevertheless, according to the_ experts, by
jmplementing the new Law, China improves
the quality of environmpntal management
through ~ direct budget;ng management,
thereby expecting to regain control over toll
collections, intransparent usage, and incorrect

charges by the Jocalities.

r

nviro
obtain
. ops have ©
,:nus;lO':) ¢ the thlrc(ij qcl;:;:a
he €1 qtal tax 0€
enwroﬂme .86 pillion Yu

24.The environmental tax policies in
Singapore [3]

Singapore, a country of 100% urban area
with a dense population, is famous for its
greenest, cleanness, and beauty. To achieve
such results, Singapore has adopted plenty of
policies related to environmental protection.
Since the 1970s, Singapore has established
the Ministry of Environment and the
Depmmt of Pollution Prevention to
;C:tgmphsh the plans to control air pollution,
Latelr pollution, and solid waste management.
” ditiyo,nal both organizations  undertook
andlig responsibilities - monitoring and

dressgdm;lc substances. Two critical areas
ad y the Singaporean Government
® most famous successes are drainage

01

system management and solid waste
management. In particular, these addressed
arcas include: providing a comprehensive
draining system to collect and properly treat
the domestic wastewater and the production
wastev{ater and organizing an effective
managing system to manage the solid waste.

The Singaporean Government first
launched the Green Plan in 1992 and
continued with a revised Plan in 2012. Such
plans aim to track down the population of
unstable animals and plants, thus establishing
new natural parks and connecting with the
existing parks. Moreover, Singapore issues
the environmental laws, including: (i) The
environmental and public health act: this Act
addresses the issues of noise, public
sanitation, solid wastes, hazardous wastes,
and the control over food businesses, burial
and cremation, and swimming pools
management, (i) The environmental
pollution control law: this Law governs those
issues related to the environmental pollution
control and associate activities, (iii) The
draining system act: this Act regulates the
construction, the maintenance, and the
improvement of sewers and underground
draining systems that serve the water
treatment, commercial emissions, and
associate activities, and (iv) The import-
export and transition of hazardous wastes
Act: this Act covers the import-export and the
transit of hazardous wastes and other
emissions.

Singapore is actively taking further steps
to reduce greenhouse gas emissions upon the
commitment signed during the Clima::de
Change Conference in Paris. On June 37,
2013, the  Singaporean Govermnfent
announced that they would begin recording
the number of carbon emissions released 1n
the whole country and the amount of carbon
that has been absorbed by the flora system.

Besides, Singapore’s environmental tax

policies have grown dramatically. There are 3

g
.
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- categones ”"qcr mt charging ©f upport cutting d Inap,.
main ¢ ollution  fees J the taxes source to supp 8 down the indy
system: lht‘l?1 _ fncrgy & fuel taxes, an emissions in Singapore. Ustriy,
vastewater, C
' 3. CURRENT SITUATION

on solid waste: riffs

VIETNAM'S ENV]RQNMENTOF

wastewater: ta

. fees charging o1 " en
Th[‘-[-r;:f hit on the biochemical ;xyc%lid pROTECTION o
on oLl Hop) and total suspendeC % HOLICIES [5] [6] [7] Tay
demand ( T5S) and applies 0 all industria
sub-s!a-nfes“l("he tariff rates are de‘em““tﬁd To carry out sustaingble deVelop |
fac:]gtebn- the amount of wastewater and the .4 environmental protection, Vietnammem
based O

pollutants. The allowable i .iated many taxes and fee Poligic
d TSS in the public oy ding: ICigs,

i iliti ith the
s 400mg/liter. Any facilities w1 - ' N
s}ggmzsjlcentra%ifclm level falling between i) _The envuonmentalsttax. this ta Jqy,
B effective from January 17, 2012, The taxabis
e

or and 600mg/liter must pay a fee :
401 mg/liter 12/m. If the concentration subjects are substances that cap ——
. :

f::;[oig S&%lg‘,gm m%[]itre, the rate.will pollution, inch}diqg petro?, oil and Brease
increase to SGD 0.84/m’. If the contaminant  coal, HCFC h(_;u}d solution, plastjc -
Jevel is 601-1600mg/liter, the rate will rise by herbicides, pesticide, preservative proq, cgtz
one level per 200mg/liter. Such policies' and unusual warehouse sterilizers. This
limitations are that the same amount IS taxation law demonstrate the use of taxes 5
chargeable to all, regardless of the facilities’ protecting the environment, controllir:n '
sizes and ages. polluting substances and goods, contn'butini L
The energy & fuel taxes: the taxes are 19 chfmge people’s SWareness, and promotip, |
sustainable economic development following \

collected based on the sulfur content of goods the trend dth
and products. The taxable subjects include ¢ trend around the world,

concentration of
amount of BOD an

gasoline, oil, and coal. In Singapore, the tax i1) Special consumption tax: th
. e ax: this i
rate charged on gasoline is SGD 0.4/litre - imposed on several goods that need tfoxgs '
equivalent to VND 6,400/liter. restricted from further production anfl |
|

consump}ion, involving tobacco, gasoline
. autorpoblle vehicles, beer, wine, ai;
in Southeast Asia, a strategy that will conditioning, etc. As a result, the harmful

;I:)Crease the energy fees and force more than ~ SLcctS On the environment have been
energy plants to take responsibility for minimized,;

causing  pollution. i -
e e e Wil e Sy s (T Resrc Tag: |
.00 - SGD 20. _ royalty rates istingui |
0.00/ton of CO; (equivalent to typestjéf resozrrse(_hf];;nf:::: el b% grf(rJups la r;/d |
; can be from | %

USD 7.00 - USD 14
:00/ton) and th
fi e rate
ve other greenhouse gases. Such chang(::;l (for surface water that is used to produce

are al i
inore az(i’nzqu;:flint tol USD 3.50 - USD 7,09 ]cgl;gn water) to 20 %, 30 %, and 35 % (for |
. T oarel of oil, boostine €S mests and other jous
Setlf ctmmy prices up by 2 %_Zos;mg thf’ timber, etc.). Such tax rrtare hand 'prem;ed
ategy is the most e : o. This the o % ates have 1mpac
Conomica exploitation, the economical and efficient

~ As in 2019, Singapore has been planning
to implement the first Carbon emissions Tax

Way to reduce Land equitable
thus, polluters mglfleenﬂi(zluste %:S emissiong :(szzfjg?f ;eso‘mes’ and the protection of the
0 take necegg cal environment, Th ] resource
ary . € natural reso !

tax | ;
s also a very important tool for the




bodics to  emphasize  (he
,\‘cﬂ“"g 4 and supervision procedures over
F( el 7] i i -ucs.
piE ation activitics;
e ¢ fces, such as fees rcghargcd on
V) Other and  rubbish, environmentg|
> < . . e
Niwwaurtbes imposed in mining activities,
\ (Lo .
JSon
‘tthl
|1I'l

oo q conclude that the current tax
we €@

- related to the environment, as ip
ovisions ese taxation system, have created
e \/iemﬂfmr the State budget and improved
ovenues 10 ental awareness and behavior of
the enwron.“;ﬁons and individuals, However,
oth Ofgam:ts are still as limited as the tax
these lr?ﬁ,-?,le in protecting the environment,
T?,hcrllf:jor existing limitations are:
9

() Incomplete and unfair  taxable

iects: the Environmental Taxation Law
_SUbJ & 8 groups of taxable subjects, such as
"?dlcatisase coal, plastic bags, restricted
Oll’b-firdes ’etc. However, some various
herdtmts , and goods potentially cause
pr(;1ution that has not yet been listed to the
ﬁﬁy, These products include industri'ftl
emissions, cigarettes, radiogctive .waste, tox%c
substances (e.g., inorganic gmds, caustic
soda, plant protection chemlcal_s, organic
solvent, mercury, etc.), electronic goods -
which generate electronic waste, rubber (e.g.,
tires, tubes, etc.), and polymer, etc.

ii) The tax rates are not responsive to the
mmber of pollutants. According to the IEA
statistics, total CO, emission from burning
fuels in 2016 was 187.1 million tons, of
which 113.2 million tons from burning coals
(equivalent to 60 %), 51.6 million tons from
petol (28 %), and 22.3 million tons from
Natural gas (12 %). Hence, the main
Proportion of Vietnam’s pollution is from
“a buming, instead of petrol using.
Furthermgpe, according to the U.S Energy
Informatiop Administration (USEIA), as with

gy unit (Kcal, mmBtu, or GJ),
e emissions from coal-burning are higher
than frop, oil-burning, particularly to each

; s ' ing: ;

O * gher for dust, 6.3 ;
higher for CO,, ang 2.3 times high s
mercury sk

revenues from
taxes in 2016
which gaso
billion (eq
tax on coal only contributed
(less than 2 %). Hence, the
if gasoline emissions contri
but the segment would need
the total environmenta] taxes

93

Fig 1. The contribution p
emissions in 20} ¢ M

Nevertheless, the statisticg provided by the
Ministry of Fj

roportion in CQ,

nance shows that the tota]

collecting the environmental
were VND 41,924 billions, of

line tax accounteq for VND 41,062
uivalent to around 98 %), while the
VND 806 billion
tax rate was unfair
buted only 28 %,
to pay for 98 % of

Fig 2. The contribution proportion in the
environmental tax revenues in 2016 [7)

On the other hand, the tax collecti{)s{l
nent that is effective by January T
;%Té)(;hows the unit price of VND 43000/11t¥e
for gasoline, VND 2,000/litre fgr diesel 01},
VND 30,000/ton maximum price for. coal.
Converting to the number qf carbon ennlsfsmniz
released, the tax rate required for gaso ;néo
USD 74.9/ton of CO,, USD 32.7/ton of CO,



f nce
tional conferencé .
IE’,;g;noinic nag ment in Mineral

on of CO'_‘ for

o uUsD 0.5t
for diesel 0‘:1’5 uﬂr:m the current environmental

s t{cl:re agaso]ine is 156 times high.er.than
| and the rate for diesel oil is 6

oher than that for coal.

billion at year Zero, Up to VND 69,000 billion

as per expectation in 2019; in particular,
. gasoline and oil account for more than 90 %.
. According to the latest statistics DY the
. Ministry of Finance, the total environmental
expenses are VND 72,422 billion from 2013 to

2018.
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F ig 3. Revenue collected from the
environmental tax during 2012 - 2019

(Source: The Ministry of Finance)

2019Accoti:1ing to t!le approved State budget in
enw-r, e estimated revenues from
bﬂﬁognm;:iltal tax collection were VND 68.926
s means that withi .
revenues have increased n“lr:)tl]':lemtl;,anyeaISf o
;og:li:oalent to 35% growth. Up to n?o g
- I;me\::ht?ll tax polic_ies have been applvivt;d ttl‘le
e & Lawel,msesgx:clally the Environment:i
; een executed
s e for 7 years
ength t el
;\;a‘i,u::e the eﬁ‘ectivenes.s0 ot? Otrlll?;rehenswely
> thf:r, baspd on the current stage ftzlx lqw.
e highly devastatin : o polluion
£ environmenta]
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conditions, ~we  can conclude  thy
environmental tax policies are still incq b,
with environmental protection targets Mpatib},

LESSONS  LEARNED

RECOMMENDATIONS FOR VIETN il

M
4.1. Lessons learned for Vietnam

Based on the studies of g
environmental taxation policies in Veral
countries over the world and based otsl°me
current implementation of the environme the
tax policies in Vietnam, we can suggest smal
lessons for Vietnam as below: R

- The main purposes of collection taxe
related to the environmental protection ars.
(i) to cut down the number of emissio;
causipg environmental pollution, (i) to
contribute to the sustainable socio-economic
development, (iii) to reduce the energy
consumption, especially the consumption of
non-renewable energy, and (iv) to establish a
budget for the socio-economic development
and the environmental protection;

- The application of the environmental
tax and protection fees policies depends on
the particular conditions in each country;
powever, such policies are currently appliec,l
in most countries, especially in OECD
Fnember countries. The applicable policies
involve: (i) The environmental taxes, (i1) The

natural resources tax, (iii) Recharge fees on
\yastewater, wastes, and noise pollution, and
(iv) Tax on energy/fuel, green tax, tax on

vehicles, etc. [7]

L e——————

- To encourage people to cut down the

emissions and pollutants that

are discharged

lllllto the environment, the policy plani
should transfer the cost of utilizing the
environment into the production costs

f°“°Wi1.1g' the principle
beneficiaries pays back for what they use”;

«polluters a0

e The taxable subjects must fully comply
with the tax policies based on the mention®

principle and the tax rates aré

yane

|

3 e B8
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ly to the seriousness level of the
jve

[’Cspo nceS-
nsﬁque
0 1 {axation revenues should be used

¢ grant incentives for the
- suppoé' | projects, the protection
evir0P™ 4 the development of renewable

ratc8i€® T qraw - more attention and
enc® o including both businesses and
partnqlpans ' hrough publish and transparently
indinui ) ’t pe plans and strategies and ensure
, f;‘:ztive ness, to spend on researching and
. the supporting mechanism through
study1ng and fees policies in application onto
taxatlOnimasses, which commit to execute the
the -b:,llslmental protection  plans  and
gg,‘ggnstrate favorable results.

imp

4.2, Some recommendation in applying the
e;n;ironmental tax policies in Vietnam

From the lessons concluded above, in

Policies of mineral activities

provlil;i)ol::we\:;r and revise ( if applicable) the
P under tax policies, the nature of
N 18 similar to the environmental ta

spec;nal consumption tax, or any othx,
environmental recharging fees to ensure tﬁr
com;‘)reh.ensivcness and uniformity avoi?i
dupll?atxon, and especially align v’vith the
principles and purpose of each type of tax

iv) Begulations about the use of tax
revenue in protecting the environment should
be specified. All taxes collected are
concentrated and serve the reimbursement in
general in the State budget, particularly for
environmental protection purposes. Such a
viewpoint, manner, and goals of using tax to
protect the environment shall be clarified in
the tax policies. On the other hand, it’s
necessary to specify the details of the
expenditures incurred for the environmental

protection, involving those happened for
encouraging the friendly environmental
applications, technologies, and the incentives
and discounts on the eco-friendly goods,

. gddition tO assessing the current situations of
* implementing the environmental taxation
policies in Vietnam, the policymakers should

pay Iore attention to the following issues: allocating the investments to different

. . infrastructure  works,  hence, promptly
i) Additional studies gbout tht.)' tax_able recovering the environmental conditions from
subjects are necessary (besides the identified degradation.

g items). The supplement substances include
chemical ~fertilizers, detergents, growing
stimulants, coal & gasoline, natural gas,
disposable plastics, prepackaging products,
plastic membrane, plastic sheets,
polyethylene plastic rolls, etc. It is also
necessary to revise and develop more
comprehensive and detailed regulations on
the taxable subjects and non-taxable subjects
to ensure tax management procedures, avoid
fraudulent and errors in tax declaration, and
promote the environmental protection acts.

v) Research and establish Carbon tax: in
the long run, it's required to conduct
researches on the carbon tax - the tax on CO2
emissions that are released from the process
of burning carbon-containing fuels. A carbon
tax is expected to be an important taxation
content to reduce carbon emissions.
Nowadays, more and more count;ies
recognize this tax as a critical solution against
environmental pollution in general . :.md
climate changes, particularly the visible
threats toward human life and _natural
ecosystems on Earth. The carbon tax 18 @ new
kind of tax; even though we do not ha‘ve any
experience with this tax, we cannot sk.lp sutr;lh
trend. The carbon tax is a tool to adjust the

i) To establish the tax rates, it’s
necessary to review, calculate, and evaluate
the polluting level in respondents to each type
of goods; the tax rates are determined based
on scientific foundations, proving that they
are according to the environmental results.

i ize the negative
ternal costs 10 internalize
x global scale, related to

production costs

external costs on 2

. and
CO, emissions,
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effectively reduce the amount of C.Oz
emissions. Taxing carbon amounts 11 burnl'ng
fuels will fasten the search for alternative

sources of clean energy.
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